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Overview of European Public Funds

Section 1 - Legal & Regulatory Requirements

Introduction and General Description

UCITS stands for Undertakings for Collective Investment in Transferable Securities. UCITS invest
in transferable securities as well as in other eligible asset classes as further detailed below. They
are subject to strict diversification requirements. UCITS are open-ended funds and are primarily
targeted at retail investors. They benefit from a European distribution passport and can be managed
on a cross-border basis.

Applicable Legislation

Part | of the law of 17 December 2010 [click here to access the text of the law] concerning
undertakings for collective investment, as amended.

European Directive

The law of 17 December 2010 (hereinafter the “2010 Law”) has transposed Directive 2009/65/EC
of the European Parliament and of the Council of 13 July 2009 on the coordination of laws,
regulations and administrative provisions relating to undertakings for collective investment in
transferable securities (UCITS), as amended [click here].

Upcoming Changes in Laws and Regulations

N/A.

Eligible Assets

0] Transferable securities traded on a regulated market;

(i) Money market instruments (“MMIs”);

(iii) Units of other UCITS and eligible investment funds;

(iv) Deposits with credit institutions with less than 12 months maturity;
(v) Financial derivative instruments (“FDIs”);

(vi) Ancillary cash.

UCITS may not borrow. Short selling of securities is not permitted. UCITS may not acquire precious
metals or certificates representing precious metals.

Eligible Investment Markets

The European Commission publishes a list of regulated markets in the European Union, which are
considered as eligible investment markets for a UCITS.

For non-European markets, the qualification of a given market as regulated market within the
meaning of the 2010 Law is the responsibility of the UCITS. The CSSF may however provide some
guidance from time to time which should rather be considered as a “no objection” opinion.


http://www.alfi.lu/sites/alfi.lu/files/files/Legal%20and%20technical/UCITS-English.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:02009L0065-20140917&qid=1453728162686&from=EN

Risk Diversification Requirements

UCITS are subject to very strict risk diversification requirements. Please note that the summary
below is a high level overview only. The detailed list of diversification requirements and investment
restrictions is provided in Chapter 5 of the 2010 Law, articles 40 to 52 for [click here].

Concentration rules

a)

b)

d)

e)

f)

a)

No more than 10% of net assets in transferable securities and MMIs issued by the same body
[article 43 (1)]; in certain cases, a higher limit may be applied (index tracking funds) [article 44

(-

The total value of transferable securities and MMIs held by a UCITS in the issuing body in each
of which it invests more than 5% of its assets shall not exceed 40% of net assets [article 43 (2)].

No more than 20% of net assets in deposits with the same body [article 43 (1)].

Risk exposure to a single counterparty in an OTC FDI transaction may not exceed 10% of net
assets when the counterparty is a credit institution or 5% of net assets in other cases [article
43 (1)].

A UCITS shall not combine, where this would lead to an investment of more than 20% of net
assets in a single body, any of the following [article 43 (2)]:

e Transferable securities or MMIs issued by that body;
o Deposits made with that body;
e Exposure arising from transactions in OTC FDIs with that body.

No more than 20% of net assets in a single target UCITS or other investment funds (for the
purpose of this limit, each sub-fund of a target umbrella fund is considered a separate issuer).

No more than 30% of net assets in aggregate in other investment funds (excluding UCITS).

Rules regarding significant influence over an issuer

a)

b)

A UCITS may not acquire any shares carrying voting rights which would enable it to exercise
significant influence over the management of an issuing body [article 48 (1)].

A UCITS may acquire no more than [article 48 (2)]:

10% of the non-voting shares of the same issuer;

10% of the debt securities of the same issuer;

25% of the units of the same UCITS or other investment fund;
10% of the MMIs issued by the same issuer.

Investor Protection — Overview

Investor protection is at the core of UCITS legislation. The depositary and the management
company must act solely in the interest of unitholders/ shareholders of the fund.


http://www.alfi.lu/sites/alfi.lu/files/files/Legal%20and%20technical/UCITS-English.pdf

Different Types of Fund Entities and Legal Form
In Luxembourg, UCITS can be structured either:

(i) In contractual form as a common fund (“Fonds Commun de Placement” or FCP). A common
fund is defined as an undivided collection of assets made up and managed according to the
principle of risk spreading on behalf of unitholders who are liable only up to the amount
contributed by them. An FCP does not have a legal personality and must be managed by a
management company.

(ii) In corporate form as an investment company:

- Either with variable capital (“Société d’Investissement a Capital Variable” or SICAV) ;
- Or with fixed capital (“Société d’Investissement a Capital Variable” or SICAF)*.

For the purpose of this paper, we will focus on the SICAV which is the most frequently used
form. A SICAV will adopt the form of a public limited company (“Société Anonyme” or SA).

As it name indicates, a SICAV is a company whose capital may constantly vary. Its capital is at
all times equal to the net asset value.

The Société Anonyme with a one-tier management structure is managed by its board of

directors whose appointment and termination of appointment is controlled by the shareholders
in general meeting. It must have at least three directors. No nationality or residence requirement

apply.

The board of directors has the power to carry out all acts necessary for the achievement of the
corporate objective.

It is also possible for a Société Anonyme to adopt a two-tier management structure operating
with a supervisory board and a management board.

Click here for more information on this legal form.

Both the SICAV and SICAF are structured as corporate entities and have a legal personality
separate from the shareholders and are therefore treated as opaque for fiscal purposes.

Umbrella Funds and Segregated Sub-funds

UCITS may be established as umbrella funds with multiple sub-funds, each with different features
(generally a different investment policy).

Even though the fund as a whole constitutes a single entity, each sub-fund corresponds to a distinct
part of the assets and liabilities of the UCITS.

The right of investors and of creditors concerning a sub-fund are limited to the assets of that sub-
fund, unless a clause included in the management regulations (FCP) or instruments of incorporation
(SICAV/ SICAF) provides otherwise.

For the purpose of the relations between investors, each sub-fund is deemed to be a separate entity,
unless provided otherwise in the management regulations or constitutive documents.

Master-feeder Structures

Master-feeder structures are permitted under UCITS regulations but are subject to specific
requirements. The feeder UCITS must invest at least 85% of its assets into a single master UCITS.

1 By contrast, a SICAF is defined as a company that is not a SICAV. A SICAF has a fixed capital. It is not very often
used so for the purpose of this paper, it has not been considered further.
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The remaining 15% of its assets may be invested in ancillary liquid assets and in financial derivative
instruments which may be used for hedging purposes only.

Eligible Investors

Directive 2009/65/EC of the European Parliament and of the Council of 13 July defines UCITS as
undertakings for collective investment in transferable securities that promote the sale of their units
to the public in the European Union. By creating a single legal framework for UCITS, the Directive
facilitates the removal of the restrictions on the free movement of units of UCITS in the European
Union.

As such and by definition, UCITS are widely-held funds that are typically marketed in a large number
of countries.

All types of investors are eligible to invest in a UCITS: Retail investors, institutional investors,
pension funds, insurance companies.

Once a UCITS is approved by the Luxembourg Supervisory Authority (the Commission de
Surveillance du Secteur Financier), it can avail itself of the European passport to market its units/
shares in other EU Member States. Marketing in other EU Member States is however subject to
notification in each of the countries of distribution.

In addition, UCITS may be distributed in non-EU Member States subject to local regulatory and
distribution requirements.

In aggregate, UCITS are currently placed in some 70 different countries (List provided as Appendix
1, Status as of 31 December 2016).

Open-ended vs. Closed-end

UCITS are by definition open-ended funds.

Listing on Stock Exchange

Admission to listing on the Luxembourg Stock Exchange is optional.

Exchange Traded Funds

A UCITS ETF is a UCITS at least one unit or share class of which is traded throughout the day on
at least one regulated market or Multilateral Trading Facility with at least one market maker which

takes action to ensure that the stock exchange value of its units or shares does not significantly
vary from its net asset value and where applicable its Indicative Net Asset Value.



Section 2 - Different Actors, combining to create a Multi-layered Approach to Investor Protection

The diagram below illustrates the various actors involved in the governance, supervision and oversight
of a UCITS fund. Their combined activities create a multi-layered approach to protecting the assets and
investments of investors, whether retail or institutional.

Subsequent sections cover in more detail the requirements to become, and the responsibilities of, a
depositary Bank, and a Management Company, and a section covering in more detail the role of the
Luxembourg Regulator in supervising the various actors. This section focuses on specifically what each
of all the actors does to ensure the protection of the investor.

Board of Directors

Ultimate
responsibility

Depositary

Safekeeping of Assets
Oversight of NAV
calculation
Transaction settlement
Compliance with
Prospectus

Protecfion
Regulator - CSSF

Authorization
Ongoing supervision
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Board of Directors

The Board of Directors of a Fund is selected by the initial shareholders, which typically means the
initiator; the fund manager or fund management company which has organised the establishment
of the fund.

The primary roles of the Board are;

- Strategic direction of the Fund (foresight),

- Control & governance of the Fund’s affairs (oversight),

- Appointment of significant actors, including: Management Company, Depositary, Auditor and
Legal Advisors,

- The Board will oversee the activities of the Management Company, whose purpose is to
manage the day to day running of the Fund.

Like any other company, the Board is ultimately responsible to, and protects the interests
of, its shareholders, which in the case of a UCITS are the investors. Investor protection is at
the heart of every action and decision of the Board therefore.

Each appointment requires the approval of the CSSF, who will verify Directors are of sufficient good
repute, and have sufficient experience relative to the Fund and its objectives and profile. The CSSF
will assess the diversity and skills and experience on the Board, again relative to the nature and
complexity of the Fund. The CSSF will also verify that each Director is able to devote sufficient time
for each mandate they accept — there is no prescriptive limit to the number of Directorships, but the
CSSF scrutiny is particularly focused on this aspect.

The typical fund board in Luxembourg requires a minimum of three Directors. Larger Funds typically
have larger Boards, with 5 to 7 being the normal quorum. There is no requirement for the Directors
to reside in Luxembourg.

Depositary

The Depositary qualifications, duties and liabilities are covered in detail in Section 4. In summary,
from an investor protection perspective, the Depositary:

Ensures the assets of the Fund are safe from loss,

Has a duty to act solely in the interests of investors,

Is independent of the Management Company and is appointed directly by the Fund Board,
- Has oversight duties across the entire fund lifecycle.

Its specific duties include;

- Verifying the suitability of the Management Company the Board wishes to appoint,
- Oversight of the Net Asset Value calculation,

- Oversight of investor trade activity ensuring timely settlement of transactions,

- Selection and oversight of sub-custodians,

- Ensuring asset segregation at the sub-custodian,

- Verifying the existence of assets included in the net asset value,

- Monitoring of cash flows of the Fund,

- Monitoring the compliance of the Fund with its investment mandate.

The Depositary is liable for any loss of asset held in the custody network and is obliged to arrange
immediate restitution in the event of a loss of asset. A loss of an asset held outside the custody
network also remains the liability of the Depositary if the depositary is found to be negligent in its
oversight of such arrangements.

Management Company

The vast majority of Luxembourg UCITS are now governed under a Management Company model,
with a few still remaining as self-managed funds.



The Management Company is appointed by the Fund Board, and its mandate is to carry out the
day to day running of the Fund.

It provides the local regulatory substance of the Fund in the form of authorisation, capital, qualified
staff, systems and controls.

Specific duties include :

- Appointment and oversight of portfolio managers. In the majority of cases, this is delegated to
portfolio managers best suited to managing the particular strategy of the Fund.

- Central administration, including the maintaining of the books and records of the fund used to
calculate the net asset value, and the maintenance of the register of investors with the
associated management of investor account management and trading activity. In many cases,
the Management Company will appoint third party administrators to perform these tasks and
will oversee them as delegates of the Management Company, retaining responsibility for their
actions and potentially their losses.

- Oversight of the distribution activity of the Fund.

- Risk management procedures and controls which ensure the fund operates within its prescribed
risk parameters and investment mandate.

A Management Company may be wholly owned by the initiator of the Fund or the Fund may appoint
a specialist third party Management Company to perform the duties.

Again, the primary duty of care is to the Fund Board, which in turn has a primary duty of care
towards the investors.

Auditor

The auditor of the fund is appointed by the Fund board. Their primary role is to express an opinion on
the financial statements produced under the responsibility of the Fund Board, and such opinion will
provide assurance to investors that the financial statements are free from material misstatement.

There is substantial prescription in the content and format of financial statements and the annual report,
and in the underlying accounting standards upon which such reports are based.

Regulator (Supervisory Authority)

In Luxembourg, the Supervisory Authority is the Commission de Surveillance du Secteur Financier
(“CSSF”). It operates under the authority of the Minister of Finance.

It performs its duties of supervision for the purposes of ensuring the safety and soundness of the
financial sector, solely in the public interest.



Specifically with respect to UCITS supervision, the CSSF will:

- Authorise the establishment of the Fund after careful scrutiny of its constitutional documents and
its application dossier,

- Approve the appointment of the Board of Directors,

- Authorise and supervise the activities of Management Companies,

- Authorise and supervise the activities of Depositary banks,

- Authorise and supervise the activities of the Auditor,

- Prescribe a comprehensive suite of reports from the various actors, which it ensures are received
on a timely basis, and scrutinises such reports for signs of control weakness or risk.

The CSSF has a wide range of sanctions at its disposal it can use to effect supervision or punish
offenders, which range from fines and penalties of institutions through to removal of licences and
personal fines and imprisonment

Summary

Luxembourg UCITS are supervised and governed by a multi-layer group of authorised professionals,
each of whom have prescribed responsibilities, obligations and liabilities, with an over-arching objective
of protecting investors in those UCITS.

This provides assurance to investors, especially important in a Fund domiciled in one country but
distributed to investors in over seventy countries around the world, protecting investors who may be
based thousands of miles from the domicile of the fund. Every investor is treated the same, with the
same inherent and explicit protection against loss of asset resulting from fraud, negligence or default of
any of the actors in the chain.



Section 3 — Management Company — Role, Requirements, License, Minimum Capital
* Role

The role of the management company is to carry out the collective portfolio management for a
UCITS.

Functions included in the activity of collective portfolio management of UCITS include (i)
investment management, (ii) administration and (iii) distribution2. Each of these functions can be
performed by the UCITS management company or the self-managed investment company or be
delegated.

+ Management Company

Applicable Regulation

The main rules applicable to management companies of undertakings for collective investment in
transferable securities (“‘UCITS management company(ies)”) are:

e Directive 2009/65/EC of the European Parliament and of the Council of 13 July 2009 on the
coordination of law, regulations and administrative provisions relating to undertakings for
collective investment in transferable securities, as amended (“UCITS Directive”);

e Law of 17 December 2010 on undertakings for collective investment, as amended;

e CSSF Regulation 10-04; and

o CSSF Circular 12/546.

Minimum Capital

The initial capital of a UCITS management company is EUR 125,000.

When the value of the portfolios managed by the UCITS management company exceeds EUR
250,000,000, it shall be required to provide additional own funds equal to 0.02% of the amount by
which the value of the portfolios of the UCITS management company exceeds EUR 250,000,000.
The required total of the initial capital and the additional amount shall not, however, exceed EUR
10,000,000.

Legal Form

A UCITS management company can be incorporated as a public limited company, a private limited
company, a cooperative company, a cooperative company set up as a public limited company or a
corporate partnership limited by shares.

Summary of Applicable Rules

According to the UCITS Directive, a UCITS management company is a company, the regular
business of which is the management of UCITS in the form of common funds or of investment
companies (collective portfolio management of UCITS).

e A common fund (FCP) always needs to be managed by a management company. An FCP is
managed by a management company pursuant to a mandate contained in the management
regulations appointing that management company and approved by the CSSF.

e A UCITS in the form of an investment company must either designate a UCITS management
company or act as a self-managed investment company.

A UCITS management company is subject to substance requirements set out in the UCITS
Directive and implemented in Luxembourg laws and regulations:

2 The European legislation uses the term “Marketing” which means in fact distribution.
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e The persons who effectively conduct the business (designated as the “conducting officers”) of
a UCITS management company must be of sufficiently good repute and be sufficiently
experienced in relation to the type of UCITS managed by the management company.

o UCITS management companies are also required, among other things, to have adequate
internal control mechanisms (Art. 109 (1) a) of the 2010 Law).

e The CSSF Circular 12/546 provides details on the requirements applicable under the UCITS
Directive to UCITS management companies. This Circular contains requirements regarding
inter alia own funds, internal governance, operating staff, complaints handling, permanent
compliance and internal audit, electronic data processing and accounting procedures,
permanent risk management function, personal transactions, conflicts of interests, rules of
conduct, voting rights policy, remuneration policy and external audit.

Similar requirements shall apply to self-managed investment companies.
Delegation of Investment Management by Management Company

The investment management function involves managing the investment, the disinvestment and
reinvestment of the assets of the UCITS, or of one or more of its sub-funds. A key element of this
function is generally decision making in relation to the portfolio of assets of the UCITS.

The investment manager must manage the portfolio of a UCITS in accordance with the investment
diversification criteria periodically laid down by the management company (in case of a UCITS of
the contractual type) and the board of directors of the investment company (in case of a UCITS of
the corporate type).

Where a UCITS, or its management company, appoints investment managers, the CSSF needs to
be provided with a detailed description of their activities, management expertise, supervision and
licences as well as copies of their latest accounts, unless these managers are already known to
them.

The management company may delegate the investment management function to a third party for
the purpose of a more efficient conduct of their business. The mandate for investment management
must be given only to undertakings which are authorised or registered for the purpose of asset
management and subject to prudential supervision. Is the mandate given to a third country
undertaking, cooperation between the CSSF and the supervisory authority of that country must be
ensured by way of a MoU.

The administration comprises in particular a sound administrative and accounting organisation
which ensures, amongst others, the adequate execution of operations, the correct and complete
recording of operations, the production of sound and rapidly available management information, the
monitoring of delegated activities, the management of conflicts of interest and the respect of
applicable rules of conduct. The administration must be established in the EU - that means that a
Luxembourg UCITS may be administered by a Luxembourg or EU management company.
Marketing activities relate to the distribution of the shares or units of the UCITS in another Member
State of the European Union or a third country.

Management Company Passport

Where a Management Company authorised under Chapter 15 of the 2010 Law proposes, without
establishing a branch, only to market the units of the UCITS it manages as provided for in Annex Il
of the 2010 Law in a Member State other than the UCITS home Member State, without proposing
to pursue any other activities or services, such marketing shall be subject only to the requirements
of Chapter 6 of the 2010 Law.

A Management Company authorised by the competent authorities of another Member State under
Directive 2009/65/EC, may pursue in Luxembourg the activity for which it has been authorised,
either by the establishment of a branch or under the freedom to provide services. The 2010 Law
lays down the procedures and conditions for carrying on in Luxembourg such activity.
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A Management Company authorised under Chapter 15 of the 2010 Law may pursue the activities
for which it has been authorised within the territory of another Member State either by the
establishment of a branch or under the freedom to provide services. The 2010 Law lays down the
procedures and conditions for carrying on such activities in other Members States.

Risk Management

The management company must, amongst others, establish and maintain a permanent risk
management function. The permanent risk management function must be hierarchically and
functionally independent from operating units. The function is responsible for (a) implementing the
risk management policy and procedures, (b) ensuring compliance with the UCITS' risk limitation
system, and notably the legal limits concerning global exposure and counterparty risk, (c) advising
the board of directors as regards the definition of the risk profile of each managed UCITS, (d)
providing of regular reports to the board of directs and management, and (e) reviewing and
reinforcing, where appropriate the tools and procedures for the valuation of OTC traded derivative
instruments.

Use of Financial Derivative Instruments

Under certain conditions UCITS may use financial derivative instruments (“FDIs”) — either for
investment or hedging purposes (to reduce the risk of the portfolio). Eligible FDIs include, but are
not limited to, future, options, swaps (interest rate swaps, currency swaps, total return swaps, credit
default swaps), forwards, and contract for difference. For FDIs to be eligible, the underlying assets
of the FDI must be a core eligible asset. The UCITS fund’s prospectus should contain detailed
information on FDIs in the prospectus and indicate in which categories of assets the fund in question
is authorized to invest. The prospectus should state prominently whether the derivatives
transactions are for the purpose of hedging, or to meet investment goals, and how the use of
derivatives may affect the fund’s risk profile.

Leverage

A UCITS may use leverage to increase its exposure through the use of financial derivative
instruments. Leverage may be used at the discretion of the investment manager in accordance with
the investment objective and policy. It must be monitored on a regular basis by the risk management
function of the management company. The level of leverage shall be defined as the sum of absolute
value of the notional amount of all financial derivative instruments used by the sub-fund, as well as
any exposure generated by reinvestment of cash collateral in relation to efficient portfolio
management techniques. The above methodology based on the “sum of notional” is mandatory.
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Section 4 — Depositary - Role, Requirements, License, Minimum Capital

Role

The role of the depositary is to safekeep the assets of a UCITS and to perform control/
oversight and cash monitoring functions.

The depositary of a UCITS is subject to a strict liability regime and to an obligation of restitution
as further described below.

Depositary

Applicable Regulation

The depositary of a UCITS must be a credit institution within the meaning of the law of 15 April 1993
on the financial sector (hereinafter the “1993 Law”). It is also subject to the 2010 Law. These
institutions can only accept to be appointed as the depositary of a UCITS if they possess in addition
to their authorisation as credit institution, a specific authorisation to act as depositary of a UCITS
established in Luxembourg. The authorisation is granted by the CSSF.

Minimum Capital

Minimum capital of EUR 8,700,000 compliant with Regulation 575/2013 and application of the
capital adequacy ratios defined in the Capital Requirements Regulation and Capital Requirements
Directive V.

Legal form

The depositary can be established under the form of a public-law institution, a public limited
company, a corporate partnership limited by shares or a cooperative company.

Summary of applicable rules

It must either have its registered office in Luxembourg or be established there if its registered office
is in another Member State of the EU. The eligibility and approval criteria for the appointment of a
credit institution as depositary of a UCITS are set out in the Commission Delegated Regulation
2016/438 and CSSF Circular 16/644 (as defined and summarised below).

The depositary has to act in the interests of the holders of shares or units in the relevant fund and
therefore may be directly liable vis-a-vis such share- or unitholders.

The 2010 Law imposes depositary functions on the depositary of UCITS (i), who is, in addition, in
charge of control functions (ii).

Depositary functions under the 2010 Law

Under the 2010 Law, the depositary carries out oversight, cash monitoring and safekeeping duties.
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Control / oversight functions

The 2010 Law provides for certain specific control duties of the depositary of a UCITS. The
depositary of UCITS must:

ensure that the sale, issue, repurchase, redemption and cancellation of shares or units are
carried out in accordance with the law and the constitutive documents;

ensure that the value of the shares or units of the UCITS is calculated in accordance with the
law and the constitutive documents;

carry out instructions of the UCITS or the management company acting on behalf of the UCITS,
unless they are in conflict with the law or the constitutive documents;

ensure that in transactions involving the assets of the UCITS any consideration is remitted to
it within usual time limits; and

ensure that the income of the UCITS is applied in accordance with the law or its constitutive
documents.

Although the depositary may delegate the material execution of such duties, it remains responsible
for ensuring the correct execution thereof.

The appointment and replacement of the depositary requires the prior approval of the CSSF.

@)

(b)

Cash monitoring functions

As regards cash monitoring, the 2010 Law requires that the depositary ensures that the cash
flows of the UCITS are properly monitored and, in particular, that all payments made by, or on
behalf of, unitholders or shareholders upon the subscription of units or shares have been
received and that all cash of the UCITS has been booked in cash accounts.

Safekeeping functions
The assets of the UCITS shall be entrusted to the depositary for safekeeping as follows:
a) for financial instruments that may be held in custody, the depositary shall:

(i) bhold in custody all financial instruments that may be registered in a financial
instruments account opened in the depositary's books and all financial instruments
that can be physically delivered to the depositary;

(i) ensure that all financial instruments that can be registered in a financial instruments
account opened in the depositary's books are registered in the depositary's books
within segregated accounts, in accordance with the principles set out in Article 16 of
Directive 2006/73/EC, opened in the name of the management company acting on
behalf of the fund, so that they can be clearly identified as belonging to the fund in
accordance with the applicable law at all times;
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b) for the other assets, the depositary shall:

(i) verify the ownership by the fund of these assets by assessing whether the fund holds
the ownership based on information or documents provided by the UCITS /the
management company acting on behalf of the UCITS and, where available, on
external evidence;

(i) maintain a record of those assets for which it is satisfied that the UCITS holds the
ownership and keep that record up to date.

The depositary shall provide the management company/ UCITS, on a regular basis, with
a comprehensive inventory of all the assets of the UCITS. The assets of the UCITS held
in custody by the depositary shall not be reused by the depositary, or by any third party to
which the custody function has been delegated, for their own account. Reuse comprises
any transaction of assets held in custody including, but not limited to, transferring, pledging,
selling and lending.

The assets of the UCITS held in custody by the depositary are allowed to be reused only
where:

a) the reuse of the assets is executed for the account of the UCITS;

b) the depositary is carrying out the instructions of the UCITS or of the management
company on behalf of the UCITS;

c) the reuse is for the benefit of the UCITS and in the interest of the unitholders or
shareholders; and

d) the transaction is covered by high-quality and liquid collateral received by the UCITS
under a title transfer arrangement.

The market value of the collateral shall, at all times, amount to at least the market value of
the reused assets plus a premium.

In case of insolvency of the depositary and/or of any third party located in Luxembourg to
which custody of the assets of the UCITS has been delegated, the assets held in custody
are unavailable for distribution among, or realisation for the benefit of, creditors of such a
depositary and/or such a third party.

(c) Day-to-day administration of the assets held in custody

The depositary must fulfil all operations concerning the day-to-day administration of the
assets of a UCITS in its custody, in particular, collect dividends, interest and securities due,
exercise rights deriving from securities and, in general, carry out any other operations
concerning the day-to-day administration of securities and liquid assets which belong to the
UCITS. To the extent that the operations referred to above relate to assets which are not held
in custody by the depositary itself, the latter may, on a contractual basis confer the performance
thereof to delegates with whom the assets are effectively deposited.
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Strict Liability Regime and Obligation of Restitution

The depositary is liable to the UCITS and to the unitholders/shareholders of the UCITS for the loss
by the depositary or a third party to whom the custody of financial instruments held in custody has
been delegated. In the case of a loss of a financial instrument held in custody, the depositary must
return a financial instrument of an identical type or the corresponding amount to the UCITS or the
management company acting for the UCITS. The depositary is not liable if it can prove that the loss
has arisen as a result of an external event beyond its reasonable control, the consequences of
which would have been unavoidable despite all reasonable efforts to the contrary. The depositary
is also liable to the UCITS and to the unitholders/shareholders of the UCITS for all other losses
suffered by them as a result of the depositary's negligent or intentional failure to properly fulfil its
obligations pursuant to the 2010 Law.

The liability of the depositary is not affected by any delegation and may not be excluded or limited
by agreement.

Sub-custodians

The depositary may delegate custody functions to sub-custodians if (i) the tasks are not delegated
with the intention of avoiding the requirements laid down in the 2010 Law (ii) the depositary can
demonstrate that there is an objective reason for the delegation, and (iii) the depositary has
exercised all due skill, care and diligence in the selection and the appointment of the sub-custodian,
and continues to exercise all due skill, care and diligence in the periodic review and ongoing
monitoring of the sub-custodian. In order to be eligible, the sub-custodian must (1) have structures
and expertise that are adequate and proportionate to the nature and complexity of the assets of the
UCITS which have been entrusted to it; (2) be subject to effective prudential regulation and
supervision and an external periodic audit, (3) segregate the assets of the clients of the depositary
from its own assets and from the assets of the depositary, (4) take all necessary steps to ensure
that in the event of insolvency the assets of the UCITS held by the sub-custodian are unavailable
for distribution among creditors, and (5) comply with some general requirements regarding the flow
of information and independency as well as the safekeeping and reuse of assets.
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Section 5 — Central Administration, Transfer and Registrar Agency - Role, Requirements,
License, Minimum Capital

Requirements

Summary of applicable rules

Administration is one of the three main functions included in the activity of collective portfolio
management of UCITS.

The UCITS itself or, as the case may be its management company, is not obliged to perform the
tasks connected to the central administration, transfer and registrar agency. It may entrust to a
regulated third party the exercise of the duties set out above. Typically, the management company
will appoint a third party to perform these tasks.

The term "central administration" and its interpretation have been defined by the Luxembourg
regulator in Circular IML 91/75. Pursuant to the latter, the duties of a central administration agent
are the following:

¢ the keeping of the accounts and other accounting documents;
e the issues or redemptions of shares or units of the scheme;
o the keeping of the register of participants in the fund;

e the co-operation in the establishment of the prospectus, financial reports and other documents
to be distributed to investors;

e the correspondence, the dispatch of financial reports and all other documents to shareholders
or unitholders;

e the calculation of the net asset value.

A Luxembourg UCITS or, as the case may be its management company, may organise the division
of tasks connected to the duties of central administration and transfer and registrar agency amongst
various providers of services. It must, in this case, itself be in a position to co-ordinate and supervise
the execution of such tasks unless it entrusts this mission to a duly qualified agent.

The UCITS, or the providers of services which may be appointed therefor, must have the necessary
infrastructure (i.e. sufficient human and technical means) in order to accomplish the above central
administration duties. The above provisions however do not exclude the appointment of financial
institutions or professional bodies abroad as paying agents or as agents for the distribution and
redemption of shares or units, nor the occasional assistance of experts, advisers or other
specialised persons providing services from abroad.

Applicable Regulation

A central administrator, transfer and registrar agent shall be authorised as a specialised
professional of the financial sector pursuant to the 1993 Law.

Minimum Capital

Minimum capital of EUR 125,000.

Legal form

A central administration, transfer agency and registrar agent can take of the form of any form of
commercial company.
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Section 6 — Distribution - Passporting

Distributor

The UCITS management company may appoint distributors located in a third country(ies) as its
delegate(s) with a view of distributing the UCITS fund.

Marketing and Distribution of a UCITS in Europe and in the world

The UCITS marketing passport allows a UCITS which has been authorised in an EU Member State
(the “UCITS home Member State”) to market its units within other EU Member States (the “UCITS
host Member States”), after having submitted a notification letter to the competent authorities of its
home Member State (Article 93(1) of the UCITS Directive). To that end, UCITS host Member States
shall ensure that UCITS are able to market their units within their territories upon notification, and
shall not impose any additional requirements or administrative procedures on UCITS in respect of
the field governed by the UCITS Directive (Article 91 (1) and (2) of the UCITS Directive).

A Luxembourg UCITS needs to submit to the CSSF a notification file that contains:

e Anoctification letter including main information regarding the UCITS;

e The last version of the CSSF attestation, the constitutive documents of the UCITS, the
prospectus, the KlIDs, the latest audited annual report and any subsequent semi-annual report,
the marketing arrangements (if any) and confirmation of payment (if required).

When a Luxembourg UCITS is distributed outside the European Union, rules of the relevant
jurisdiction where the shares of the UCITS are marketed will apply. However, since UCITS has
become a worldwide recognised investment fund brand offering a high level of protection to investors,
its registration in third countries outside of Europe often benefits from a more flexible and smoother
process.

Fight against Money Laundering and Terrorist Financing (AML/ CTF)

UCITS and their Management Companies are subject to Luxembourg laws and regulations on AML/
CTF, which transposed the applicable European Directives.

As a key principle, it is the responsibility of the UCITS and its Management Company to develop
and maintain a distribution network which complies with Luxembourg laws and regulations on AML/
CTF.

An effective risk-based approach allows the UCITS and its Management Company to exercise
reasonable judgment with respect to distributors and investors in the fund. A risk-based approach
will build on a risk assessment taking account (i) the types of investors subscribing the UCITS (i)
the types of relationships (iii) the types of transactions (iv) the distribution channels and (v) country
or geographic-specific risks.
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Fund Passport

Funds set up as UCITS in compliance with the UCITS Directive may seek registration in other EU
Member States and EEA member countries through a facilitated registration procedure in those
countries. The simplified notification procedure is a process by which the initial notification of a
UCITS' intention to market its shares in another EU Member State, and later filings in relation to the
creation of new compartments, are undertaken by the CSSF ("regulator-to-regulator filing").

The local authorities in such countries will ensure that the marketing rules in their countries are

complied with, but cannot, pursuant to the UCITS Directive, require any amendments to the
scheme's structure or documentation as approved by the CSSF.
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Section 7 - Accounting and Valuation

Classes of Shares

The issue and the redemption of units / shares only matters for those vehicles with a variable capital,
the most popular one being the so-called “SICAV”.

For those UCITS that are incorporated in the form of a fixed capital company (“SICAF”), any issue
or redemption of shares are subject to the rules of the law of 10 August 1915 on commercial
companies (hereinafter the “1915 Law”), these will not be further developed here.

Units/shares of a UCITS shall be issued at a price defined by dividing the NAV of the investment
vehicle by the number of units/shares outstanding; this price may be increased by expenses and
commissions. The units/shares of a UCITS shall be redeemed at a price defined by dividing the
NAV of the investment vehicle by the number of units/shares outstanding; the price may be
decreased by expenses and commissions.

One or more classes of units or shares that match various characteristics may be created in a stand-
alone vehicle or in each compartment of an umbrella vehicle. The classes of units or shares may
for example have the following distinguishing features:

e distribution policy (distribution or capitalisation shares/units);

e currency (different currencies for the shares/units may be accommodated, e.g. USD, EUR, JPY,
etc.);

e investors targeted (either retail, professional or institutional investors, investors of a different
nationality, etc.);

e structure of fees (different fee structures may be accommodated, e.g. in relation to the
subscription fee, redemption fee, conversion fee, distribution fee, management fee, etc.);

e currency hedging (hedged classes or not);

e minimum subscription and holding requirements.

Frequency of Net Asset Value (NAV) Calculation

The constitutive documents of the investment vehicle shall determine the frequency of the
calculation of the issue and redemption price.

For a UCITS, the NAV is computed at sufficiently close and fixed intervals, but at least twice a
month. The CSSF may, however, permit a UCITS to reduce this frequency to once a month, on
condition that such a derogation does not prejudice the interests of unit/shareholders.

Repayments to investors following a reduction of capital shall not be subject to any restriction other
than the respect of the required minimum capital.

Suspension of NAV Calculation

The constitutive documents of the vehicle shall specify the conditions in which issues and
redemptions may be suspended, without prejudice to legal causes. In the event of suspension of
issues or redemptions, the investment vehicle must without delay inform the CSSF and, if it markets
its units/shares in other Member States of the European Union, the respective competent authorities.
Where the interest of the investors so requires, redemptions may be suspended by the CSSF if the
provisions of laws, regulations or the constitutive documents concerning the activity and operation
of the vehicle are not observed.
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The issue and redemption of the units/shares shall be prohibited:

e when there is no management company (in case the investment vehicle is not self-managed)
or depositary;

e when the management company (in case the investment vehicle is not self-managed) or the
depositary is put into liquidation, declared bankrupt, seeks a composition with creditors, a
suspension of payment or a court controlled management or is the subject of similar
proceedings.

Valuation Principles

For investors to have confidence in a UCITS fund, they must be able to trust the valuations it uses
for individual assets and for the NAV. Investors buy shares or units in a UCITS without knowing the
exact price, which is only established after the deal has been placed.

Unless otherwise provided for in the articles of incorporation or the management regulations of the
fund, the valuation of the assets (purchased or sold) is based, in the case of officially listed securities,
on the last known stock exchange quotation, unless this quotation is not representative.

As a rule, the latest official market closing prices must be used to value publicly-traded securities,
otherwise a ‘fair market value’ must be provided. This is designed to offer protection against late
trading, market timing and other practices that can affect the value of a fund.

For securities and for securities which are not listed this way, but for which the latest quotation is
not representative, the valuation will be based on the probable realisation value, estimated with
care and in good faith. There are also prescribed rules for valuing certain assets such as short-term
commercial debt and OTC derivative instruments (short for over the counter) that are not listed or
traded on public exchanges. The management company of a UCITS fund must put in place
valuation procedures for derivatives that are appropriate to their level of complexity, and details of
the process must be disclosed to investors. The manager may appoint an outside firm to carry out
such valuations. If it does so in-house, the process must be independent of the portfolio
management to avoid conflicts of interest

Distribution

Distributions (interim or final) of dividends can be made irrespective of the realised results within
the period to the extent the minimum share capital is maintained.

Publication of NAV
The investment company and the management company, for each of the funds it manages, must
publish an annual report for each financial year and a semi-annual report covering the first 6 months

of the financial year. The annual and semi-annual reports must be published within the following
time limits, with effect from the end of the period to which they relate:

e 4 months in case of the annual report
e 2 months in case of the semi-annual report

Audit

Audited Financial Statements need to be published 4 months after the closing of the financial year
of the fund.
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The Board of Directors of the UCITS is responsible for the preparation and fair presentation of these
financial statement in accordance with Luxembourg legal and regulatory requirements relating to
the preparation of the financial statements, such financial statements are meant to be free from
material misstatement whether due to fraud or error.

The “Réviseur d’entreprise Agréé” or approved statutory auditor (Regulated by the CSSF) will
express an opinion on the above accounts. This opinion will result from an audit process conducted
in accordance with International Standards on Auditing as adopted by the CSSF.

Audited Financial Statements (Financial Reports)

The disclosure requirements specific to the annual reports of Luxembourg UCITS investment funds
are defined by the 2010 Law as amended and the relevant CSSF circulars.

Presentation

¢ The annual accounts shall be drawn up in accordance with the provisions of the law applicable
to commercial companies, except when otherwise stated in the 2010 Law.

e The annual accounts shall give a true and fair view of the company’s assets, liabilities, financial
position and results.

e Where a provision of the 2010 Law requires a quantitative or qualitative assessment, it must be
performed by the management of the company in accordance with the true and fair view
principle.

Luxembourg GAAP

Unless there is an exceptional derogation, disclosed and explained in the notes to the accounts,
the valuation of items shown in the annual accounts shall be made in accordance with the following
general principles derived by the 1915 Law:

e The company is presumed to be carrying on its business as a going concern (going concern
principle).

e The valuation methods may not be modified from one financial year to another (principle of
consistency of method principle).

e The components of asset and liability items must be valued separately (principle of segregated
valuation of asset and liability items).

e The balance sheet at the beginning of each financial year must correspond to the closing of
balance sheet of the preceding year (principle of intangibility of the opening balances).

Required content of the annual report

(i) The annual report must include the following elements:

A balance sheet or a statement of assets and liabilities.
A detailed income and expenditure account for the financial year.

e Areport on the activities of the past financial year and the other information provided for in
Schedule B of the 2010 Law (mainly portfolio with specific features and other information on
NAV).

e And finally, any significant information which will enable investors to make an informed
judgement on the development of the activities and the results of the fund.
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Section 8 — Supervisory Authority

Introduction

The Luxembourg Supervisory Authority is the “Commission de Surveillance du Secteur Financier”
(Commission for the Supervision of the Financial Sector or “CSSF”).

The CSSF, established by the law of 23 December 1998, with effect on 1 January 1999, is a public
institution with legal personality and financial autonomy. It operates under the authority of the
Minister of Finance.

The CSSF performs its duties of prudential supervision and supervision of the markets for the
purposes of ensuring the safety and soundness of the financial sector, solely in the public interest.

The CSSF is generally responsible for the supervision of the entire financial sector in Luxembourg,
with the exception of the insurance sector.

As regards UCITS and management companies, the CSSF is the competent authority for granting
the authorisation to carry out the requested activity and for the permanent supervision of the
requested activity.

As at June 2017, the CSSF employs 713 staff. The nine departments in charge of the sector of
investment funds and management companies employ over 200 persons.

Approval and Prudential Supervision in the context of UCITS and their Management
Companies

For the purpose of this paper, we have focussed on the CSSF’s approval and prudential supervision
of UCITS, their Management Companies and Depositaries.

Approval of UCITS and their Management Companies

The CSSF is the competent authority for the authorisation and the supervision of UCITS and
management companies that are established under Luxembourg law as further detailed in Section
2.

The CSSF has developed a number of templates that applicants must fill in as well as check-lists
of required documentation.

Once a UCITS is approved, the CSSF stamps the prospectus (in hard copy) and enters the fund
on its list. The list is publicly available on the CSSF’s website.

Similarly, all entities which are approved, and supervised by, the CSSF are entered in a register of
CSSF supervised entities accessible on the CSSF’s website.
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Ongoing Supervision by CSSF and Reporting Requirements

In order to carry out its mission of ongoing supervision of UCITS, the CSSF will typically rely on the
following:

(i) Monthly reporting;

(i) Semi-annual and annual reports;

(iii) Long-form reports;

(iv) Audit findings (management letters issued by independent auditors);
(v) Off-site and on-site inspections.

The CSSF will carry out its ongoing supervision of Management Companies and Depositaries
through all means at its disposition: Regular reportings, review of financial statements, audit findings,
off-site and on-site inspections.

Entities Subject to CSSF Approval and Prudential Supervision

The CSSF is generally in charge of the approval and prudential supervision of the following
categories of entities of the financial sector:

- Banks/ Credit Institutions (which may act as Depositaries of UCITS);
- UCITS and other categories of Regulated Investment Funds;
- Management Companies of UCITS;

- Alternative Investment Fund Managers;

- Professionals of the Financial Sector;

- Pension Funds;

- Investment Companies in Risk Capital;

- Authorised Securitisation Undertakings;

- Securities Markets and their operators;

- Multilateral Trading Facilities;

- Payment Institutions;

- Electronic Money Institutions;

- Auditors.

Organisation, Independence and Governance of Supervisory Authority

The CSSF’s Board of Directors is composed of seven members appointed on the proposal of the
Government for a period of five years. The powers conferred upon the Board of Directors notably
include the annual adoption of the CSSF’s budget and the approval of the financial statements and
of the management report of the CSSF’s Executive Board, which are submitted to the Board of
Directors before being presented to the Government for approval. It also sets the general policy as
well as the annual and long-term investment programmes which are submitted to it by the Executive
Board before being submitted for approval to the Minister of Finance. The meetings and
deliberations of the Board of Directors take place according to its internal rules.

The Board of Directors is not competent to intervene in the CSSF’s prudential supervisory matters.

The senior executive authority of the CSSF is the Executive Board, composed of a Director General
and of two to four Directors, appointed on the proposal of the Government in Council for a period
of five years. The Executive Board works out the measures and takes the decisions it deems useful
and necessary for the fulfiiment of the CSSF’s mission and its organisation.
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Control Regarding the Fight against Money Laundering and Terrorist Financing

The CSSF is in charge of ensuring compliance with the professional obligations regarding the fight
against money laundering and terrorist financing by all the persons subject to its supervision.

Sanctions

The CSSF has a whole range of significant measures to act against persons subject to its
supervision that would violate the applicable regulations relating to the financial sector or that would
not comply with the professional obligations imposed on them, including by imposing administrative
fines and sanctions.

Drawing-up of Requlations

The CSSF has the power to make regulations within the limits of its competences and missions, in
accordance with Article 9(2) of the law of 23 December 1998.

The legislative framework applicable to the financial sector is complemented by circulars issued by
the CSSF and Frequently Asked Questions.

Interaction with International Bodies

The CSSF cooperates with the three European supervisory authorities (among which the European
Securities Markets Authority has prime responsibility for the asset management sector), other
supervisory authorities and resolution authorities at the European and international level.
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Section 9 — Available Documents for Investors
*  Prospectus

The investment company and the management company must, for each of the UCITS it manages,
publish a prospectus. The prospectus must include the information necessary for investors to be
able to make an informed judgement of the investment proposed to them, and, in particular, of the
risks attached thereto. The prospectus shall include, independent of the instruments invested in, a
clear and easily understandable description of the fund's risk profile and shall at least contain
specific information as set out in the 2010 Law.

+ KIID

Investment companies and management companies must, for each of the UCITS they manage (or
their sub-fund(s) - and share classes as the case may be), draw up a short document containing
key information for UCITS investors (KIID). The KIID is restricted to two A4 pages and must include
appropriate information about the essential elements of the UCITS concerned, such elements
include (i) identification of the UCITS and the reference that the CSSF is the competent authority
for the supervision of the UCITS, (ii) a short description of its investment objectives and investment
policy, (iii) past performance presentation or, where relevant, performance scenarios, (iv) costs and
associated charges, and (v) risk/reward profile of the investment, including appropriate guidance
and warnings in relation to the risks associated with investments in the relevant UCITS. The KIID
must be drafted using plain language, i.e. avoiding jargon and giving complex information in a clear
way. The KIID is to be provided free of charge and it must be translated in the languages of the
countries in which the UCITS (or their sub-funds) are registered for distribution.

* Factsheets and Other Marketing Material

All marketing communications to investors must be clearly identifiable as such. They must be written
in a fair, clear and not misleading way. In particular, any marketing communication comprising an
invitation to purchase units of UCITS that contain specific information about UCITS shall make no
statement that contradicts or diminishes the significance of the information contained in the
prospectus and the KIID.

* Publication of NAV prices
The UCITS is obliged to publish the issue, sale and repurchase price of their units each time they
issue, sell and repurchase their units, and at least twice a month. Under certain conditions, the
CSSF may permit a UCITS to reduce this frequency to once a month.

* Financial Report
The management company must for each fund it manages, publish (i) an audited annual report for
each financial year within four months after the closing of the financial year, and (ii) a half-yearly or

semi-annual report covering the first six months of the financial year within two months as of the
end of the half-year.
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Translation

The prospectus, annual report, KIID and other marketing material must be issued in one of the
following languages: French, German, English or Luxembourgish. Where a Luxembourg UCITS
markets its units or shares in another Member State of the European Union, it must provide to
investors within the territory of that Member State these documents in the official language, or one
of the official languages of the UCITS host Member State or into a language approved by the
competent authorities of the host Member State.

Availability in Electronic Form
The prospectus, and the latest published annual and semi-annual reports shall be provided to
investors on request and free of charge. The prospectus and the KIID may be provided in a durable

medium or by means of a website. In addition, an up to date version of the KIID shall moreover be
published on the website of the investment company or the management company.
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Section 10 — Tax Considerations

Luxembourg investment funds are essentially tax-exempt vehicles, with the exception of a registration
tax and an annual subscription tax.

Section 10.1 Taxation of Fund

Corporate Income Tax

Tax exempt.

Municipal Business Tax

Tax exempt.

Wealth Tax

Tax exempt.

Subscription Tax

UCITS are subject to an annual subscription tax of 0.05% calculated on net assets.

Subject to a UCITS complying with the conditions set out in the 2010 Law, a reduced rate of 0.01%
applies for money market funds, cash funds and for sub-funds or share classes which are reserved
to institutional investors.

The 2010 Law further provides for an exemption of the annual subscription tax for money-market
funds whose securities are reserved for institutional investors, micro-credit funds, share classes
which are reserved to pension funds and for index-tracker ETFs, again subject to the particular
requirements set out in the law.

Capital Duty (Corporate Entities)

Fixed registration duty of EUR 75.

Other Taxes

N/A.

Section 10.2 Taxation of Income Received by Fund

Eligibility to Double Tax Treaties

From a Luxembourg viewpoint, a common fund (FCP) is in principle considered as a tax transparent
vehicle given its legal features.

As such, it is deemed in most cases to be fiscally transparent for the purpose of the application of
double tax treaties. Common funds themselves are thus not treaty eligible unless otherwise
specifically agreed between Luxembourg and its treaty partner countries. Investors in an FCP fund
may however seek treaty benefits between their own countries of residence and the countries of
investment.

UCITS in the form of investment companies (SICAVS) being recognized as fiscally opaque entities,
with legal personality, and beneficial ownership of their investments, may be eligible to benefit from
double tax treaties entered into by Luxembourg (currently 80 double tax treaties signed by
Luxembourg).

Withholding Tax on Dividends, Interest, Capital Gains received
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Depending on the countries of investments, UCITS are typically subject to withholding tax on
dividends and interest received.

Where a double tax treaty applies, UCITS may benefit from a reduced rate of withholding tax, either
at source or by way of refund. They are also usually protected from taxes levied by the country
where investments are made on gains made on disposal of investments.

Tax Credits
Where a double tax treaty applies, UCITS may benefit from a reduced rate at source or by way of

refund, but the portion of withholding tax that is not refunded does not give investors in the UCITS
or the UCITS itself, any tax credit.

Section 10.3 Taxation of Income Paid by Fund

Dividends Paid by Fund

Dividends paid to resident and non-resident investors are not subject to any withholding tax in
Luxembourg.

Investors (both individuals and corporate) resident in Luxembourg must declare income from UCITS
(both SICAVs or FCPs) in their annual tax returns, and will be subject to taxation at the prevailing
standard rate.

Non-residents (both individuals and corporate) are not subject to any other taxes in Luxembourg
on dividends or distributions made by a UCITS.

Capital Gains on Redemptions

Capital gains on redemption proceeds paid to resident and non-resident investors are not subject
to any withholding tax in Luxembourg.

Non-residents (individuals and corporate) are not subject to any other taxes in Luxembourg on

gains on disposal of units/shares, either via redemption or transfer to a third party. Non-resident
investors are taxed in accordance with applicable rules in their respective countries of residence.
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Section 10.4 Automatic Exchange of Information

FATCA

UCITS funds qualify as foreign financial institutions. They are generally reporting financial
institutions save in the situation where they may avail themselves of the specific exempt statuses
provided for under in the IGA model 1 signed with the US.

Common Reporting Standard (Mandatory Automatic Exchange of Information in the Field of
Taxation)

UCITS funds qualify as reporting financial institutions within the meaning of the Luxembourg Law
of 18 December 2015 transposing the Council Directive 2014/107/EU of 9 December 2014 ("DAC
2") amending Directive 2011/16/EU as regards mandatory automatic exchange of information in
the field of taxation [click here]. The law came into force on 1 January 2016 [click here].
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